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INTRODUCTION

 Vivek Adhia, Director - Business, Climate Program, WRI India

« Atik Sheikh, Associate Counsellor-Energy Efficiency & Climate Change, CII

Today’s Panellists:

« Damandeep Singh, Director — India, CDP
 Jarnail Singh, India Director — The Climate Group

« Ashwani Pahuja, Chief Sustainability Officer & Executive Director — Dalmia
Cement (Bharat) Ltd
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Overview of the initiative

VIVEK ADHIA, WRI INDIA




Tracking and Strengthening Climate Action (TASCA)
 Managed by WRI

« Aims to support governments to be able to:

 transparently communicate progress toward their NDCs

* meet international accounting and reporting requirements

 account for their commitments

 Identify additional abatement opportunities to support national dialogue on future commitments
«  Currently work in five countries:

« Colombia, Ethiopia, India, Indonesia, South Africa

Partnership on Transparency in the Paris Agreement
* Launched in May 2010

« Aim: promoting ambitious climate action through practical exchange on enhanced
transparency and, by this, contributing to achieving the global temperature goal
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ICAT NON-STATE AND SUBNATIONAL GUIDANCE

« Non-state and subnational impact on national %, WORLD NE\V
emissions trajectories, targets, policies, often not xfbﬁ\ fﬁ:?ﬂp{fﬁs CLI{AATE
yet fully considered by governments

« NewClimate Institute in collaboration with WRI, ;:‘CDP
CDP and The Climate Group developed
guidance through a multistakeholder process THE °c|_|M ATE GROUP

Purpose

Download the guidance:

« Expected future impact of non-state and https://climateactiontransparency.org/wp-

. . . . . content/uploads/2018/08/ICAT-Non-State-and-
SUbnatlonaI mltlgatlon aCtlon In a Country Subnational-Action-Guidance-July-2018.pdf
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https://climateactiontransparency.org/wp-content/uploads/2018/08/ICAT-Non-State-and-Subnational-Action-Guidance-July-2018.pdf

Scope and applicability
« Mitigation only
 All types of non-state and subnational commitments (e.g. absolute emission and

intensity targets, renewable energy...) by all types of actors (e.g. by companies,
cities, states, regions, international cooperative initiatives..)

Intended users

« Governments

Donor agencies and financial institutions

Businesses

Research institutions and non-government organisations (NGOs)

Stakeholders affected by policies and actions, such as local communities and civil
society organizations
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AGGREGATION OF NON-STATE ACTION IN INDIA

India Partner — Confederation of Indian Industry (CIl)

b/ §

Objective

* Assess the emission reduction impact from voluntary business
commitments in India

* Provide feedback to improve the draft guidance
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Initial Findings from India Pilot

ATIK SHEIKH, ClI




OBJECTIVE

To pilot the latest draft of ICAT Non State and
Subnational action guidance in India to:

1. Assess the emission reduction impact
from voluntary business commitments in

India
2. Provide feedback to improve the draft
guidance
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APPROACH

Documentation
of Learnings
on application
of Guidance

Preparation of Applying Arriving at Non
Data collection Data Collection Analysis Guidance State Action
template principle contribution
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INDIA PILOT PROGRESS

* More than 50 Companies data collected .
EScope 1 =EScope 2 ETotal Emissions

* Three years data — 2014-15, 2015-16 and 160.00
2016-17 13631 142.91
140.00 126.83 125 14 130.43 =
« GHG emissions, intensity, targets o000 8488 = = E =
o = E E E B E
« 95% companies have GHG reduction targets S0 E EH E & B
= = = — = — —
c 8000 = = E = E =
2 = = = = —
Non Ferrous Tyor: Sectors Foun/dry A i % 60.00 = = - = = £
5% 2% utomobile = = 3 = E — =
Fem 7% 00 B B B B B EBE
10% 2000 EI04t - Hs5o9 1 =660
Engineering 0.00 === — == — -
A|rports 15% 2014-15 2015-16 2016-17

Pqu & Paper Total Scope 1 accounts for 28% of

5% India’s industrial sector emission’
\FMCG
5% 'Based on India’s first biennial update report —~Emissions from
manufacturing Industries — 300 million T CO, 171 million T CO,
from Industrial Process and product use — Total 471 million T Co,
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GHG REDUCTION TRENDS & TARGET TYPES

YEARLY AVERAGE REDUCTION IN INTENSITY (%)
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GHG REDUCTION TRENDS & TARGET TYPES

Target Not

Target type by Companies Absolute
declared \ / 8%
5% Carbon
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2012 Target Year Distribution - Companies
50/ 2017
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2014
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Baseline Year Distribution - Companies
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STEPS TO ASSESS NON-STATE ACTION

Collection of Company
wise data on GHG
emissions, target,

projection, etc.
and then aggregating it to
sectoral level

Step 1 — Collection of GHG Emission Inventory Data — Emissions, intensity and targets

Emissions data for latest three years Target data — Type, year and number

Step 2 — Collection of Production/Revenue data and projection till 2030

Option A — Projection based on sector growth Option B — Based on growth rate in previous years

A 4

Step 3: Normalisation of Baseline and target based on baseline and target year

Step 4: Projection of Emission intensity till the target based on normalisation and
assuming same intensity reduction level till 2030

Step 5: Estimating the GHG emission based on emission intensity and
production level
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Emissions Intensity/ Growth Four Scenarios

o Company’s own projections in BAU Likelihood of target achievement based on SEC
Company’s production targets/growth goals ;.4 GHG emissions

O

o Sectoral qrowth projections o Business as Usual — Intensity reduction of
o Company’s past growth trend (3 Year 2.85% considered based on historical

Average) reduction of emission intensity of India from

Emission Intensity (1990-2014)* and PAT impact for applicable
sectors

1. Likely (100% target achieved of what
companies have committed )

o Emission intensity reduction beyond target
period is assumed to be same as in previous

years . .
o Suppose a company has target of 20% reduction in 2. POSS”DIGI (75% target aghleved of what
10 years by 2020, same is assumed till 2030 companies have committed )

3. Not Likely (25% target achieved of what

Emissions considered . .
companies have committed )

o Scope 1 & Scope 2
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KEY STEPS

* Production/revenue for every year estimated and projected till 2030 (a)
« SEC for every year estimated and projected till 2030 (b)
 Arrived at GHG emissions — (a x b)

* Three Scenarios
 Action/Likely —a x b
« Possible —ax b x0.75 (75% of target)
* Not Likely —a x b x 0.3 (30% of target)
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INITIAL RESULTS - AGGREGATED IMPACT

BAU vs Non State Action
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—BAU ——Non State Action

50 companies estimated to
reduce emissions up to 6%
by 2020 and 12% by 2030
over Business as Usual
(BAU)*

*Based on initial analysis
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INITIAL RESULTS - NATIONAL COMPARISON

India's emissions scenario - 2020
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50 Companies estimated
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INITIAL RESULTS - NATIONAL COMPARISON

India's emissions scenario - 2030
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ADDITIONAL SCENARIO - OFFSET USE

Company Target Types
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ADDITIONAL SCENARIO: AMBITION LEVEL

Target Year Distribution
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CEMENT SECTOR IMPACT

Scenarios for Non State Action
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*Based on initial analysis
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 Actions and initiatives from companies analyzed, could lead to 6%*
absolute reduction by 2020 relative to BAU scenario

e Continued action until 2030 could lead to 12%* absolute reduction
relative to BAU scenario

« Companies associated with sectoral initiatives such as Cement
Sustainability Initiative, World Steel Association, Airport Carbon
Accreditation, etc. contributing higher to overall reduction estimations

 Alarger share of reductions driven by the most energy intensive
industries such as Iron & Steel, Aluminum, Pulp & Paper, etc.

*Based on initial analysis
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CHALLENGES

« Heterogeneity of target types, baseline and target year

« Assumptions on continued action beyond 2020

 Policy impact of indirect measures such as tax incentives
* Uncertainty of BAU scenario

 Discrete Scope 1 and Scope 2 analysis
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POSSIBLE APPLICATIONS

 Voluntary Initiatives — RE100, EP100, SBT, GreenCo etc.
» Assessing sectoral achievements — CSl, Steel, ACI, etc.
« Assessing Sub National Action — SAPCC, C40, etc.

* |nitiatives Monitoring & Support

* And many others
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Panel Discussion

The role and potential of corporate action in India

DAMANDEEP SINGH, CDP
JARNAIL SINGH, THE CLIMATE GROUP
ASHWANI| PAHUIJA, DALMIA CEMENT




Discussion

QUESTIONS?







THANK YOU

ATIK M SHEIKH DAMANDEEP SINGH JARNAIL SINGH ASHWANI PAHUJA
: No)
'p/ / SNCDP  THECLIMATEGROUP  palmia




This project is part of the International Climate Initiative (IKI). The German Federal Ministry for the Environment, Nature
Conservation and Nuclear Safety (BMU) supports this initiative on the basis of a decision adopted by the German Bundestag.

On behalf of:

R | Py P . WORLD
a%r (ilcr:grror;n;en , Nature Conservation artnership on lIransparency
‘ duclearSatey in the Paris Agreement RESOURCES
INSTITUTE

of the Federal Republic of Germany

THANK YOU

Vivek Adhia: vadhia@wri.org

Atik M Sheikh: atik.sheikh@cii.in

Damandeep Singh: Damandeep.Singh@cdp.net
Jarnail Singh: JSingh@theclimategroup.org

Ashwani Pahuja: pahuja.ashwani@dalmiacement.com

For more on the webinar, contact: Ashwini Hingne, WRI (ashwini.hingne@wri.org)
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